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1. SUMMARY. MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY 
(MITI ) OFFICIALS HAVE EXPRESSED CONCERN TO EMBOFF OVER 
JUSTICE DEPARTMENT'S ANTITRUST INVESTIGATION OF CUSTOMER 
ALLOCATION IN GRAPHITE ELECTRODE TRADE AND DESIRE 
PLACE FURTHER DISCUSSIONS THIS ISSUE ON GOVERNMENT-TO- 
GOVERNMENT BASIS. ACCORDING THESE OFFICIALS, GOJ IS 
PREPARED PRESENT DIPLOMATIC NOTE "IF THIS BECOMES 
NECESSARY OR ADVISABLE." END SUMMARY. 

2. IN MARCH 29 MEETING BETWEEN EMBOFF AND MITI OFFICIALS 
(DESCRIBED REFTEL B), LATTER CONSIDERABLY MORE INTERESTED 
IN DISCUSSING JUSTICE DEPARTMENT'S ANTITRUST INVESTIGATION 
THAN SUPPLY SITUATION IN GRAPHITE ELECTRODE TRADE. AFTER 
LONG REHEARSAL OF REASONS FOR JAPANESE ELECTRODE 
EXPORTERS' MAINTENANCE OF TRADITIONAL SUPPLY LINES AND 
REFUSAL OF NEW CUSTOMERS (REFAIR A). MITI OFFICIALS 
EXPRESSED BELIEF THAT ANTITRUST POBLEMS WILL BECOME 
MORE SERIOUS IN FUTURE DUE INCREASING NUMBER JAPANESE 
FIRMS INVESTING IN U.S. AND CONTINUED EXPANSION OF TRADE 
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DIRECTLY RELATED TO JAPAN’S EXPORT POLICY. EXPORT 

CARTEL WAS FORMED TO RESTRAIN EXPORTS AND THEREBY PRESERVE 

ORDERLY MARKETING (REFAIR A). 

3. THE MITI OFFICIALS TOLD EMBOFF THAT GOJ WOULD PREFER 

TO SOLVE ANTITRUST PROBLEM ADMINISTRATIVELY, I.E., THROUGHO 
DIPLOMATIC CHANNELS. ACCORDING THEIR INFORMATION, JUSTICE 
DEPARTMENT HAS GIVEN U.S. SUBSIDIARIES OF JAPANESE 
ELECTRODE EXPORTERS MID-APRIL DEADLINE FOR SUBMISSION 
OF SUPPLEMENTARY DATA REQUESTED BY JUSTICE FOR USE IN 
INVESTIGATION. CONSEQUENTLY, MITI WISHES PLACE DISCUSSIONS 
OF ANTITRUST PROBLEM ON GOVERNMENT-TO-GOVERNMENT BASIS 
ASAP. MITI PREPARED PRESENT DIPLOMATIC NOTE TO USG "IF 
THIS BECOMES NECESSARY OR ADVISABLE.” 

4. ACTION REQUESTED: 

(A) EMBASSY REQUESTS CONFIRMATION MID-APRIL DEADLINE 
DESCRIBED PARA 3. 

(B) EMBASSY IN NO POSITION JUDGE LEGALITY OR MERITS 
SUGGESTION RE GOVERNMENT-TO-GOVERNMENT DSCUSSIONS AND 
WOULD APPRECIATE DEPARTMENT'S COMMENTS. EMBASSY COMMENT: IN 
VIEW PRESSURES FOR INCREASING EXPORTS FROM JAPAN IN 
GENERAL (SEE TOKYO 4191), USG ATTITUDE ON VEHICLE (I.E., 

EXPORT CARTELS) OFTEN USED TO RESTRAIN EXPORTS WILL BE 
OF GREAT INTEREST NOT ONLY TO GOJ BUT TO PRIVATE SECTOR 
AS WELL. 

SHOESMITH 
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